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EPS (Op) - FD 048 048 049 o062 More Stable/Lower Cost Funding Strengthens Value

prev. 0.43 Proposition

P/E 129 12.9x  12.6x  10.0x

EPS (Op) - FD Q1 Q2 Q3 o4| Investment Opinion

2007 0.13A - 0.13A  0.13A 0.09A) + Ypgrading to Outperform: ATAX recently disclosed a new financing

ﬁ?gf 0-104  0.10 g'ﬁg SBE agreement, which materially improves our outlook for the company. Lower

2009 015 OA5E  O046E  0.16F borrowing costs and more stable financing should support earnings growth,

All values in USD unless otherwise noted. relative to our previous expectations for earnings contraction in 2008. While
financial market turmoil remains high, we think ATAX's portfolio isrelatively
well-positioned.

 Credit Facility Replacement a Key Positive: ATAX recently closed a new
financing agreement, alleviating concerns regarding the firm's ability to do so.
Additionaly, entry into a new credit facility should lead to materially lower
borrowing costs for ATAX. Costs are expected to decline from roughly 7.00%
near the end of 1Q08 to 3.25% at present, adding materially support to
earnings.

» Loan Performance Should be Relatively Stable: We continue to expect
AmericaFirst to benefit over the long run from housing market dislocation.
Challenging conditions in the housing market should lead to increased demand
for multi-family housing, which should support occupancy rates and
performance of the properties backing ATAX's investments. Further, the
generally less overdevel oped geographic locations of properties and
lower-income focus should lend relative stability to property performancein
the current economic environment.

e Estimate Revisions: Raising our 2008E core CAD estimate to $0.49 from
$0.43 pls, given expectations for lower borrowing costs to benefit earning in
2H08. Initiating our 2009 EPS estimate at $0.62 p/s, which reflects lower
borrowing costs and moderate balance sheet growth.

» Thoughtson the Stock: Now that our concerns for the company's funding
stability have been relieved, we are taking a more positive stance on ATAX.
Valuation remains modest at 0.8x book value, so we think shares should offer
investors an attractive total return value proposition for the year ahead.

Priced as of prior trading day's market close, EST (unless otherwise noted).
For Required Disclosures, please see Page 5.
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Details

Value Case | mproved by Debt Refinancing: Through the refinancing of its debt, ATAX resolves concerns for stability of available
financing, and also reducing the cost of funds to roughly 3.00-3.50% from nearly 7.00% witnessed near the end of 1Q08. The previous
credit facility was at risk as aresult of business challenges faced at Merrill Lynch, the provider of the line, which gave rise to concerns
for profitability and reliability of credit for ATAX. We note that the company utilizes only very modest amounts of leverage, 0.7x D/E
at 1Q08 end, so America First isless at risk if further financial market funding disruptions arise, all else equal .

Estimate Revisions: We anticipate the firm will resume a moderate portfolio growth trajectory following firming up of its financing.
Raising our '08 earnings estimates to $0.49 p/s from $0.43, largely the result of more favorable funding costs. Initiating an '09 EPS
estimate of $0.62, reflecting lower funding cost expectations along with moderate portfolio growth.

Valuation

ATAXZ trades at 10.0x our 2009 CAD estimate, 0.8x partnership book value per share, and yields 9% on an unadjusted basis (roughly
14% on a tax-adjusted basis) based on our forward 12-month dividend estimate. We think shares should yield roughly 12% on a
tax-adjusted basis given current financia system turmoil and should trade at roughly 1.0x book value (previous yield expectation was
10%), implying a 12-month Price Target of roughly $8 p/s based on our current estimates.

Price Target Impediment

Our price target on ATAXZ sharesis based upon earnings and dividend forecasts. A severe economic downturn, a sharp spikein
short-term interest rates or a severe and prolonged decline in long-term interest rates could hamper the company's ability to achieve our
forecasts, and cause us to revisit our earnings and dividend estimates and our current price target. Stronger than expected asset growth
and stable interest rates could lead to higher than expected earnings and potentially render our current earnings estimates and price target
too conservative. Further turmoil in the credit markets could lead to funding challenges for the company, which could lead to
impairment of the company's earnings capacity or book value.

Company Description

AmericaFirst Tax Exempt Investors, L.P. engagesin acquiring, holding, selling, and dealing with a portfolio of federally tax-exempt
mortgage revenue bonds. These bonds are issued by state and local housing authorities to provide construction and/or permanent
financing of multifamily residential properties|ocated in Florida, Indiana, lowa, South Carolina, Texas, Nebraska and Kentucky.
AmericaFirst Capital Associates Limited Partnership serves as the general partner of the partnership. America First Tax Exempt
Investors was founded in 1985, took form as a Delaware limited partnership in 1998, and is based in Omaha, Nebraska.
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FINANCIAL INSTITUTIONS CONFERENCE
September 16-17, 2008 | Boston, MA

Please join us for the 11th annual RBC Capital Markets Financial Institutions Conference at the Four
Seasons Boston this fall. This year's conference format will be a unique blend of industry panel
discussions, private one on one meetings and peer networking opportunities — all aimed at providing
valuable insights to help you become a more informed, more successful investor.

Panel discussions will explore timely industry topics such as Bank Credit, Specialty Finance, West Coast
Banks, Niche Banking Strategies, Regional Banks, and Mortgage REITS. Participants invited include:
Annaly Capital Management, BankAtlantic Bancorp, BankUnited Financial Corp., BB&T Corporation, Boston
Private Financial, Bryn Mawr Bank Corporation, CAl International, Inc., Capstead Mortgage, Cascade
Bancorp, Cash America International, Inc., CIT Group, City Holding Company, CoBiz Financial Inc., Columbia
Banking System Inc., Dollar Financial Corp., East West Bancorp, Inc., Financial Federal Corporation,
Hercules Technology Growth Capital, Inc., Heritage Commerce Corp., Home Bancshares Inc., Independent
Bank Corp., Marlin Business Services Corp., MFA Mortgage Investments, New York Community Bancorp,
NewBridge Bancorp, Pittsburg National Corporation, Portfolio Recovery Associates, PrivateBancorp, Inc.,
Seacoast Banking Corporation of Florida, Sovereign Bancorp, Inc., SVB Financial Group, TCF Financial Corp.,
TICC Capital Corporation, Valley National Bancorp, Washington Mutual, Wells Fargo & Co., Westamerica
Bancorporation, Western Alliance Bancorp, Wintrust Financial, Zions Bancorporation.

Investors will have ample opportunity to arrange valuable one-on-one meetings with the extensive roster of
company management participating in the conference.

We’re confident this distinctive event is one you won’t want to miss. We look forward to seeing you in
Boston in September!

CONFERENCE LOCATION

The Four Seasons Hotel Boston
200 Boylston Street
Boston, MA 02116

FOR MORE INFORMATION OR TO REGISTER FOR THIS CONFERENCE

Please contact your RBC Capital Markets Representative.
This conference is by invitation only.
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America First Tax Exempt Investors ATAX
(S millions, except per share data and where otherwise noted)

Sources: Company filings and RBCCM estimates

Income Statement*** 2006A 1Q07A 2Q07A 3Q07A 4Q07A 2007A 1Q08A 2QO8E 3QO08E 4Q08E 2008E 1Q09E 2Q09E 3Q09E 4Q09E 2009E
Interest Revenue 8.4 2.1 2.6 2.7 2.8 10.1 2.7 2.6 2.5 2.8 10.6 2.8 3.0 3.2 3.3 12.3
Interest Expense 21 05 05 11 14 35 15 13 0.6 07 41 07 07 0.8 0.9 3.0
Net Interest Income $6.3 $1.6 $2.0 $1.6 $1.4 $6.6 $1.1 $1.2 $2.0 $2.2 $6.5 $2.2 $2.2 $2.4 $2.5 $9.3

Property Revenue 0.0 0.0 0.0 1.0 1.0 2.1 1.1 1.1 1.1 1.1 4.4 1.1 1.1 1.1 1.1 4.4
Loan Loss Provision 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Depreciation and Amortization 0.0 0.0 0.0 0.7 0.7 1.5 0.6 0.6 0.6 0.6 2.5 0.6 0.6

General/Administrative/Other 1.6 0.3 0.4 0.9 1.2 2.8 0.9 0.9 1.2 1.2 4.2 1.2 1.3 1.4 1.5 5.3
Total Non-Interest Expenses $1.6 $0.3 $0.4 $1.6 $1.9 $4.3 $1.6 $1.6 $1.8 $1.8 $6.8 $1.8 $1.9 $2.0 $2.1 $7.9

Net Income $4.7 $1.3 $1.6 $1.0 $0.5 $4.4 $0.7 $0.8 $1.2 $1.4 $4.1 $1.4 $1.4 $1.5 $1.5 $5.8

Shares Outstanding 9.9 9.8 13.1 13.5 13.5 13.5 13.5 13.5 13.5 13.5 13.5 13.5 13.5 13.5 13.5 13.5

Core Cash Available For Distrubution $0.48 $0.13 $0.13 $0.13 $0.09 $0.48 $0.10 $0.10 $0.14 $0.15 $0.49 $0.15 $0.15 $0.16 $0.16 $0.62

Reported Cash Available For Distribution $0.13 $0.11 $0.14 $0.09 $0.48 $0.10 $0.10 $0.14 $0.15 $0.49 $0.15 $0.15 $0.16 $0.16 $0.62

Dividends Per Share $0.52 $0.13 $0.14 $0.14 $0.14 $0.54 $0.14 $0.14 $0.14 $0.14 $0.54 $0.15 $0.15 $0.15 $0.15 $0.58

Dividend Payout Ratio 109%) 100% 104% 104% 150%| 111%) 135% 135% 96% 90% 110%| 97% 97% 91% 91%| 94%

Period-End Balance Sheet***

Revenue Bonds 108 108 140 140 150 150 159 148 158 168 168 168 175 183 193 193
Cash n n 14 19 18 18 7 A 7 A 7 A 7 z 7 A
Total Interest Earning Assets $119 $119 $153 $158 $168 $168 $167 $155 $165 $175 $175 $175 $183 $190 $200 $200
Interest-Bearing Debt $46 $46 $59 $59 $71 $71 $71 $65 $75 $85 $85 $85 $93 $100 $110 $110
Partner's Equity $82 $86 $113 $117 $113 $113 $107 $106 $106 $106 $106 $106 $106 $107 $107 $107
Book Value Per Share $8.35 $8.70 $8.65 $8.63 $8.36 $8.36 $7.89 $7.85 $7.86 $7.87 $7.87 $7.88 $7.88 $7.90 $7.91 $7.91
Ratios

ROAE 5.7% 6.0% 6.6% 3.4% 1.8% 4.5% 2.4% 2.9% 4.7% 5.4% 3.8%) 5.4% 5.3% 5.6% 5.5% 5.4%
G&A/Average Interest Earning Assets 1.48% 1.07% 1.32% 2.63% 3.26% 2.16% 2.41% 2.43% 3.10% 2.91% 2.71%] 2.91% 2.99% 3.09% 3.16% 3.04%
Period-End Leverage (Debt/Capitalization) 36% 35% 34% 34% 39% 39% 40% 38% 41% 44% 44% 44% 46% 48% 51% 51%
Leverage (D/E) 0.5x 0.6x]| 0.6x! 0.7x 0.6x 0.7x 0.8x! 0.8x| 0.8x 0.9x 0.9x 1.0x 1.0x]
Net Interest Margin 1.45% 1.43% 1.65% 1.14% 0.97% 1.28% 0.73% 0.80% 1.29% 1.32% 1.04%) 1.32% 1.30% 1.34% 1.33%) 1.32%

**Actual figures and estimates are deconsolidated partnership figures, which are non-GAAP.

***Deconsolidated figures reverse the impact of FIN-46R, which forces ATAXZ to consolidate 10 of its 13 revenue bonds as if the company actually owned the properties, which it does not.
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Required Disclosures

Explanation of RBC Capital Markets Rating System

An analyst's 'sector' is the universe of companies for which the analyst provides research coverage. Accordingly, the rating assigned to
a particular stock represents solely the analyst's view of how that stock will perform over the next 12 months relative to the analyst's
sector average.

Ratings

Top Pick (TP): Represents best in Outperform category; analyst's best ideas; expected to significantly outperform the sector over 12
months; provides best risk-reward ratio; approximately 10% of analyst's recommendations.

Outperform (O): Expected to materially outperform sector average over 12 months.

Sector Perform (SP): Returns expected to be in line with sector average over 12 months.

Underperform (U): Returns expected to be materially below sector average over 12 months.

Risk Qualifiers (any of the following criteria may be present):

Average Risk (Avg): Volatility and risk expected to be comparable to sector; average revenue and earnings predictability; no
significant cash flow/financing concerns over coming 12-24 months; fairly liquid.

Above Average Risk (AA): Volatility and risk expected to be above sector; below average revenue and earnings predictability; may
not be suitable for asignificant class of individual equity investors; may have negative cash flow; low market cap or float.

Speculative (Spec): Risk consistent with venture capital; low public float; potential balance sheet concerns; risk of being delisted.

Distribution of Ratings, Firmwide

For the purpose of ratings distributions, regulatory rules require member firms to assign ratings to one of three rating categories - Buy,
Hold/Neutral, or Sell - regardless of a firm's own rating categories. Although RBC Capital Markets' ratings of Top Pick/Outperform,
Sector Perform and Underperform most closely correspond to Buy, Hold/Neutral and Sell, respectively, the meanings are not the same
because our ratings are determined on arelative basis (as described above).

Distribution of Ratings/IB Services
RBC Capital Markets

Investment Banking
Serv./Past 12 Mos.

Rating Count Percent Count Percent
BUY[TP/O] 559 48.32 197 35.24
HOLDI[SP] 523 45.20 118 22.56
SELL[U] 75 6.48 20 26.67

Rating and Price Target History for: America First Tax Exempt Investors, L.P. as of 07-17-2008 (in USD)

| 04/17/07 || 11/26/07 || 03/20/08 || 05/19/08 |
1:0P:9 sP8 SP6 sPi7
8
W M 6
5
Q2 Q3 Q1 Q2 Q3 Q1 Q2 Q3 Q1 Q2 4
2006 2007 2008

Legend:

TP: Top Pick; O: Outperform; SP: Sector Perform; U: Underperform; I: Initiation of Research Coverage; D: Discontinuation of Research Coverage; NR: Not Rated;
NA: Not Available; RL: Recommended List - RL: On: Refers to date a security was placed on a recommended list, while RL Off: Refers to date a security was
removed from a recommended list.

Created by BlueMatrix

References to a Recommended List in the recommendation history chart may include one or more recommended lists or model
portfolios maintained by a business unit of the Wealth Management Division of RBC Capital Markets Corporation. These
Recommended Lists include the Prime Opportunity List (RL 3), the Private Client Prime Portfolio (RL 4), the Prime Income List (RL

RBC 5
Capital
;e Markets




July 18, 2008 America First Tax Exempt

6), the Guided Portfolio: Large Cap (RL 7), and the Guided Portfolio: Dividend Growth (RL 8). The abbreviation 'RL On' means the
date a security was placed on a Recommended List. The abbreviation 'RL Off' means the date a security was removed from a
Recommended List.

Analyst Certification

All of the views expressed in this report accurately reflect the personal views of the responsible analyst(s) about any and al of the
subject securities or issuers. No part of the compensation of the responsible analyst(s) named herein is, or will be, directly or
indirectly, related to the specific recommendations or views expressed by the responsible analyst(s) in this report.

Dissemination of Research

RBC Capital Markets endeavours to make &l reasonable efforts to provide research simultaneously to al eligible clients, having
regard to local time zones in oversess jurisdictions. RBC Capital Markets research is posted to our proprietary websites to ensure
eligible clients receive coverage initiations and changes in rating, targets and opinions in atimely manner. Additional distribution may
be done by the sales personnel via email, fax or regular mail. Clients may also receive our research via third party vendors. Please
contact your investment advisor or institutional salesperson for more information regarding RBC Capital Markets research.

RBC Capital Markets also provides eligible clients with access to a database which may contain Short-Term trading calls on certain of
the subject companies for which it currently provides equity research coverage. The database may be accessed via the following
hyperlink https.//www2.rbccm.com/cmonline/index.html. The information regarding Short-Term trading calls accessible through the
database does not constitute a research report. These Short-Term trading calls are not formal ratings and reflect the research analyst's
views with respect to market and trading events in the coming days or weeks and, as such, may differ from the price targets and
recommendations in our published research reports reflecting the research analyst's views of the longer-term (one year) prospects of
the subject company. Thus, it is possible that a subject company's common equity that is considered a long-term 'sector perform' or
even an 'underperform’' might be a Short-Term buying opportunity as aresult of temporary selling pressure in the market; conversely, a
subject company's common equity rated a long-term ‘outperform' could be considered susceptible to a Short-Term downward price
correction.

Conflicts Disclosures

RBC Capital Markets Policy for Managing Conflicts of Interest in Relation to Investment Research is available from us on request. To
access our current policy, clients should refer to

http://www.rbccm.com/cm/file/0,,63022,00. pdf
or send a request to RBC CM Research Publishing, P.O. Box 50, 200 Bay Street, Royal Bank Plaza, 29th Floor, South Tower,

Toronto, Ontario M5J 2W7. We reserve the right to amend or supplement this policy at any time.

Important Disclosures

The analyst(s) responsible for preparing this research report received compensation that is based upon various factors, including total
revenues of the member companies of RBC Capital Markets and its affiliates, a portion of which are or have been generated by
investment banking activities of the member companies of RBC Capital Markets and its affiliates.

RBC Capital Markets Corp. makes a market in the securities of America First Tax Exempt Investors, L.P. and may act as principa with
regard to sales or purchases of this security.

Additional Disclosures

RBC Capital Markets is the business name used by certain subsidiaries of Royal Bank of Canada, including RBC Dominion Securities Inc., RBC Capital Markets
Corporation, Royal Bank of Canada Europe Limited and Royal Bank of Canada - Sydney Branch. The information contained in this report has been compiled by RBC
Capital Markets from sources believed to be reliable, but no representation or warranty, express or implied, is made by Royal Bank of Canada, RBC Capital Markets, its
affiliates or any other person as to its accuracy, completeness or correctness. All opinions and estimates contained in this report constitute RBC Capital Markets
judgement as of the date of this report, are subject to change without notice and are provided in good faith but without legal responsibility. Nothing in this report
constitutes legal, accounting or tax advice or individually tailored investment advice. This material is prepared for general circulation to clients and has been prepared
without regard to the individual financial circumstances and objectives of persons who receive it. The investments or services contained in this report may not be suitable
for you and it is recommended that you consult an independent investment advisor if you are in doubt about the suitability of such investments or services. This report is
not an offer to sell or a solicitation of an offer to buy any securities. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of
original capital may occur. RBC Capital Markets research analyst compensation is based in part on the overall profitability of RBC Capital Markets, which includes
profits attributable to investment banking revenues. Every province in Canada, state in the U.S., and most countries throughout the world have their own laws regulating
the types of securities and other investment products which may be offered to their residents, as well as the process for doing so. As aresult, the securities discussed in this
report may not be eligible for sale in some jurisdictions. This report is not, and under no circumstances should be construed as, a solicitation to act as securities broker or
dedler in any jurisdiction by any person or company that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction. To the full
extent permitted by law neither RBC Capital Markets nor any of its affiliates, nor any other person, accepts any liability whatsoever for any direct or consequential loss
arising from any use of this report or the information contained herein. No matter contained in this document may be reproduced or copied by any means without the prior
consent of RBC Capital Markets.

Additional information is available on request.
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ToU.S. Residents:

This publication has been approved by RBC Capital Markets Corporation, which isa U.S. registered broker-dealer and which accepts responsibility for this report and its
dissemination in the United States. Any U.S. recipient of this report that is not a registered broker-dealer or a bank acting in a broker or dealer capacity and that wishes
further information regarding, or to effect any transaction in, any of the securities discussed in this report, should contact and place orders with RBC Capital Markets
Corporation.

To Canadian Residents:

This publication has been approved by RBC Dominion Securities Inc. Any Canadian recipient of this report that is not a Designated Institution in Ontario, an Accredited
Investor in British Columbia or Alberta or a Sophisticated Purchaser in Quebec (or similar permitted purchaser in any other province) and that wishes further information
regarding, or to effect any transaction in, any of the securities discussed in this report should contact and place orders with RBC Dominion Securities Inc., which, without
in any way limiting the foregoing, accepts responsibility for this report and its dissemination in Canada.

ToU.K. Residents:

This publication has been approved by Royal Bank of Canada Europe Limited (‘'RBCEL") which is authorized and regulated by Financial Services Authority ('FSA"), in
connection with its distribution in the United Kingdom. This material is not for distribution in the United Kingdom to private customers, as defined under the rules of the
FSA. RBCEL accepts responsibility for this report and its dissemination in the United Kingdom.

To Persons Receiving This Advicein Australia:

This material has been distributed in Australia by Royal Bank of Canada - Sydney Branch (ABN 86 076 940 880, AFSL No. 246521). This materia has been prepared for
general circulation and does not take into account the objectives, financial situation or needs of any recipient. Accordingly, any recipient should, before acting on this
material, consider the appropriateness of this material having regard to their objectives, financial situation and needs. If this material relates to the acquisition or possible
acquisition of a particular financial product, a recipient in Australia should obtain any relevant disclosure document prepared in respect of that product and consider that
document before making any decision about whether to acquire the product.

ToHong Kong Residents:

This publication is distributed in Hong Kong by RBC Investment Services (Asia) Limited, alicensed corporation under the Securities and Futures Ordinance or, by Royal
Bank of Canada, Hong Kong Branch, a registered institution under the Securities and Futures Ordinance. This material has been prepared for general circulation and does
not take into account the objectives, financial situation, or needs of any recipient. Hong Kong persons wishing to obtain further information on any of the securities
mentioned in this publication should contact RBC Investment Services (Asia) Limited or Royal Bank of Canada, Hong Kong Branch at 17/Floor, Cheung Kong Center, 2
Queen's Road Central, Hong Kong (tel ephone number is 2848-1388).

To Singapor e Residents:

This publication is distributed in Singapore by RBC (Singapore Branch), a registered entity granted offshore bank status by the Monetary Authority of Singapore. This
material has been prepared for general circulation and does not take into account the objectives, financial situation, or needs of any recipient. You are advised to seek
independent advice from a financial adviser before purchasing any product. If you do not obtain independent advice, you should consider whether the product is suitable
for you. Past performance is not indicative of future performance.

®Registered trademark of Royal Bank of Canada. RBC Capital Marketsisatrademark of Royal Bank of Canada. Used under license.
Copyright © RBC Capital Markets Corporation 2008 - Member SIPC
Copyright © RBC Dominion SecuritiesInc. 2008 - Member CIPF
Copyright © Royal Bank of Canada Europe Limited 2008
Copyright © Royal Bank of Canada 2008
All rightsreserved
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